Texas Highway Funding 101
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of Transportation

TxDOT = Texas Department of Transportation
Established in 1917

TXDOT operates 90,000 miles of
highways in Texas
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If stretched out in singldile,
TxDOT highways would loop
around the earth more than
three-and-a-half times.




User fees on gasoline and
diesel contributed almost
100% of TXDOT revenue from
1960 to 2000. *

* There were some additional
revenues from vehicle
registration fees, title fees,
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Shortfalls in the last decade
have been partially made up
by intermittent contributions
of debt financing, and some
alternative finance sources
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Gasoline and Diesel User Fees

Gasoline and Diesel User Fees are the foundation of Texas highway funding

Included in the price of gas & diese
A Texas Collects 20.0¢ per gallon *
A Feds Collect 18.4¢ per gallon **

* By law, Texas Education Agency receives 25% of the state user fee. About 15% more is diverted to fund other progesms, such
DPS. Actual netincome to TXxDOT is around 12.0¢ per gallon.

** US DOT collects federal user fees for funding of national transportation programs. Actual funding returned to Texagshighw
amounts to ~70% of Texas collections, or about 12.8¢ per gallon



TxDOT Revenue Sources
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Texas Highways are a Bargain

IRS Rule HR009111: The current mileage rate for the use of a car (also vans,
pickups or panel trucks) &) cents per miléor business miles driven (1/1/10)
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By comparison, at 20 mpg, an
average Texas driver is paying
| less thar2 cents per mildor

{ | the highway system that
| he/she is driving on.

* Fixed Costsclude depreciation or lease payments, insurance, registration and license fees, and personal property taxes
Variable Costsclude gasoline and all taxes thereon, oil, tires, and routine maintenance and repairs.



Toll Roads

Toll roads are a great way to fund and operate major roadways

However, toll roads typically
charge 15¢ to 20¢ per mile in
addition to gas fees




The Problem

A To date, gasoline and diesel user fees have
beenfixed (Not a percentage of the price at
the pump)

I Texas has not changed our fee since 1991
I The Feds have not changed their fee since 1993
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Dallas was still on
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Other Impacts to TXDOT Funding
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Other Impacts to TXDOT Funding

Newer cars will use Ies§ gasoling o i i
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o _ High adoption
Fuel Efficiency Scenarios &

High progress
v
45 7 Median forecasts of technology |
40 - and market penetration result in
34 mpg average by 2030.
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Fuel efficiency will increase as new technology becomes available to the consumer
increasing from 17 mpg in 2008, to 34 mpg in 2030.



Prop 12 General Obligation Bonds,
Prop 14 State Highway Fund Bonds,
and Texas Mobility Fund Bonds have
provided a badly needed, but
temporary, boost to supplement
TxDOT funding over the past 10 years




Prop 14 Debt Payments are Projected
~$0.5 billion/yr for next 15 Years

Compared to US Consumer Price Ind
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The state has reached its debt ceiling
on other bonds

Therefore, the temporary spike in
investments will come to an end in
2012
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TXDOT Construction Program
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The Result

The UT Center for Transportation Research projects, at current funding levels,
Texas highway pavement quality will fall precipitously.

Pavement Quality Predictions with this Funding Level
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”The Result
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maintain the highway

= ' e system will be severely
impacted in rural areas *

* Testimony of TXDOT Commission Chairwoman Deidre Delisi befc
Texas House Committee on Transportation, and Texas Senate
Committee on Transportation and Homeland Security, Feb 1, 201



The Result

TxDOT funding for added capacity in urban areas will drop

precipitously, and would be near zero, but for reductions Iin
maintenance *

* For instance

Houston - Scheduled new capacity project funding is $590 million for the next 10 years; Compare this to an average $325
million per yearfrom 2001 to 2010.

DallasFort Worth- Scheduled new capacity project funding is ~$880 million for the next 10 years; Compare this to an average
$400 millionper yearfrom 2001 to 2010.



Mobility 2030 Roadway Corridors

Possible Projects
Affected by Current
Funding Constraints

Under Construction /
Funded

Partially Funded /
— Potential Funding
Available

Local / Private
Participation

s nfunded
Major Roads

DRAFT
Status Quo
Financial Scenario*
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Potential Mobility 2035 Roadway Corridors

Possible Projects
Affected by Current
Funding Constraints

Under Construction /

Funded

Partially Funded /
= Potentinl Funding
Available
Local / Private
Participation

e Major Roads

DRAFT
Status Quo
Financial Scenario*®

> 2035+
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2010 2035 3 ______

Cumulative Revenue

*Roadway projeds indentified as funded or paruaily funded in

TxDOT Unified Transportation Plan or threugh pricing options. North Certral Taxas
Council of Governments

October 04, 2010



Annual Cost:

Avg. Traffic Delay
Cost per Driver

19 Hrs /

$382

* Texas Transportation Institu2009 Annual
Urban Mobility ReporfUS National), Texas
A&M University System.

$306
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One Solution

An increase of 10¢ per gal to
state gas & diesel fees would
increase collections for an
average 20 mpg car from 2.0 to
2.5 cents per mile.

At 15,000 miles per year (high
mileage driver), the annual
delta cost would be $75.

If constitutionallyprotected
from diversions, the increase
would generate about $1.5
billion annually to TxDOT,
substantially restoring early
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